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A Literature Review on Financing for Long-term Care in China
WEN Tailin* 2
(1. School of Art and Law, Hebei University of Technology, Tianjin 300401, China; 2. School of Finance,
Capital University of Economics and Business, Beijing 100070, China)

Abstract: With the coming of population aging, the demand for long-term care is increasing rapidly,
while the ability and willingness of family care will gradually decrease. The problem of long -term care
becomes a new social risk. And how the government finances for the disabled elderly people to provide long-
term care is a major theoretical and practical issue. After sorting out the influential research on the related
topics in recent years, this paper finds out that scholars mainly study the financing of long-term care from two
aspects: First, the study on the service subsidies for the aged, including the supply side and the demand side.
It is generally believed that the traditional service subsidy policy for the aged is poor in fairness and low in
efficiency, so it is necessary to innovate the service subsidy policy. Secondly, the related research has
discussed the system construction of long-term care insurance from the aspects of coverage, fund management
and insurance payment. The researchers also made a comparative study on the long-term care financing and
summarized the experience and significance of typical countries and regions. Relevant research has achieved
fruitful results and laid the foundation for policy formulation and further research. But, in general, China’s
research on this field is only in its infancy, and still needs to be improved in the study of some issues. First,
the research topics and research contents need to be detailed. At present, the research of long -term care
financing mainly focuses on long-term care insurance and the analysis of financing methods of finance and tax
is not enough. The researches on system coverage, fund raising, insurance payment and other aspects are
limited to the general normative research, which needs further proof. Secondly, theoretical research needs to be
deepened. For instance, the advantages and disadvantages of the long-term care insurance system and the
adaptive environment, the responsibility boundary in the long-term care financing of government, market and
family, how to balance the formal care and informal care are the important theory issues that need further
research. Finally, research methods need to be optimized. For instance, first, quantitative research at present is
relatively less. The long-term care financing system design needs survey data support, such as premium rates,
individuals, enterprises and government responsibility and affordability, determination of benefit projects, way
and level of protection, which all need quantitative study. Second, intensive case study is short. The
effectiveness and problems of long-term care insurance pilot project need deeper tracking research. Third,
comparative study is not comprehensive. There are different forms of long-term care financing in the world,
such as assistance, insurance and welfare, but the researchers mainly focus on the long-term care insurance
system, a more comprehensive comparative study is necessary. The long-term care of the disabled elderly has
become a major social risk, therefore, how to build a fair and sustainable long-term care financing model is an
important research topic for researchers.

Key words: long-term care; long -term care financing; services subsidies for the aged; long-term care
insurance; long-term care security
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