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From Spontaneity to Self-Consciousness: A Study on the Legal

Regulation System of Market Information Asymmetry in China
LI Jun*® CHEN Xingang®®
(1. a. School of Sociology and Law, b. Center for Intelligence Property Research, Shandong Women’s
University, China; 2. ¢. School of Economics, d. Center for Credit Research, Shandong University,
Jinan 250000, China)

Abstract: The information asymmetry will lead to market failure including adverse selection and moral
hazard. Therefore, the legal regulation is necessary. According to the Coase Theorem and law and economics
theory, the focal point of the legal regulation of market information asymmetry is the disclosure of information
in an assigned duty and the relief for breach of the obligations. At present, there are many problems of legal
regulation of market information asymmetry in China and the system has not been formed yet. This paper puts
forward the following suggestions: the principle of the information holder bearing the disclosure obligation of
information should be set up, separate disciplinary rules for violation of information disclosure obligation and
the inversion of onus probandi should be established, thus, the system of principles and rules the legal
regulation of the information asymmetry can be formed. The information disclosure tool of the third party and
social welfare organizations should be perfected, the instrument of punishment should be set up according to
the cost-benefit theory, the incentive tools should be normalized, the reasonable combination of tools should be
set up, thus, the method system of the legal regulation of the information asymmetry can be formed.

Key words: market information asymmetry; Coase Theorem; cost-benefit theory; obligation of information
disclosure; inversion of onus probandi; system of the legal regulation; methods of the legal regulation
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