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Investment and Loan Linkage Mode Analysis of and Business

Development Advice on Domestic Commercial Banks
MIAO Jinchun
(School of business, Nanjing University, Nanjing 210093, China)

Abstract: Investment and loan linkage is still on the implementation stage in China. Since 2016, as the
financial power to boost innovation and entrepreneurship, carrying out investment and loan linkage was
officially written into the "government work report”. In the State Council executive meeting held earlier this
year, the national banking regulatory work conference and other important meetings, the central government
clearly put forward the start of commercial bank investment and loan linkage pilot this year. But will it enlarge
the moral risk of investment and loan linkage and is this model worth a wide replication and promotion? Is
copying the foreign investment and loan linkage mechanism conducive to the bank risk prevention and
control? Investment and loan linkage is the subversion of the existing business process, and behind this, is the
traditional bank culture subverted? Many doubtful points and difficulties have come into being. The study
finds, at least, from the law level, investment and loan linkage is a breakthrough of "commercial bank law".
But "investment income offsetting credit losses™ is still the only rule of commercial banks. And the investment
subsidiary under commercial banks can only act as a financial investor and should not seek control of the
enterprise, cannot take the advantage of the status to grab the benefit of the enterprise, and should promise to
quit timely. The study also finds there are many aspects of restraint mechanism and the domestic bank risk
management and culture is different from the venture capital institutions. Commercial banks should not take a
simple copy. The loose internal control will bring in the risk, then destroy the internal firewall inside the bank.
The paper puts forward to determine the direction and target of business investment and loan linkage, break
the legal obstacles, besides the investment and loan linkage, create a distinct personality investment and loan
linkage mode, encourage investment and loan linkage innovation and risk management model, engage in start-
up enterprise management and strengthen the construction of personnel and business promotion practices of
investment and loan linkage.

Key words: domestic commercial banks; investment and loan linkage; foreign banks; business model;
analysis of characteristics; logic deconstruction; acquisition research
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