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Financial Repression and Financial Innovation in
Agricultural Land Transfer

——Based on a survey on rural financial supply and demand of L City
LI Qiyu, HE Fan', LI Yuni?
(1. School of Economics, Sichuan University of Science & engineering, Zigong 643000, China; 2. Department
of Commerce and Tourism, Meishan Vocational and Technical College, Meishan 620010, China)

Abstract: Financial support is important to promote agricultural land transfer, realize agricultural land
scale operation, accelerate modern agriculture development, and increase agricultural land productivity. The
more agricultural land area is transferred in, the more capital investment is required. It is difficult for the
original self-sufficiency or private loan to meet capital demand of agricultural land scale operation, which
requires regular financial support. However, financial supply and support is insufficient currently. It cannot
meet the demand for agricultural land transfer financial services. Financial repression is serious, which
restricts agricultural land transfer process. Financial innovation is needed urgently. Through questionnaires of
farmers and new agricultural business entities and interviews with government departments, this paper analyzes
present situation of financial supply and demand in L city by using supply and demand theory and financial
deepening theory. It is found that financial supply is insufficient in L city, new agricultural business entities
capital demand is numerous, capital is in short supply, and capital allocation efficiency is not high. Financial
repression is more serious, such as a serious gap between supply and demand of agricultural loans, fewer
varieties of financial products, difficult financing and high financing costs to the agricultural operators, lack of
effective supply of rural finance. Based on the survey, it proposes some financial innovation proposals to the
government departments, financial institutions and intermediary services to promote agricultural land transfer,
such as improving financial institution system in rural areas to increase financial supply, innovating
agricultural loan products and services to meet diverse needs, formulating preferential policies to reduce loan
costs and improving agricultural land mortgage guarantee system to disperse credit risk.

Key words: agricultural land transfer; financial supply and demand; financial repression; financial innovation
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