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The State—owned Enterprise Reform under the View of Competitive Neutrality
XING Xing
(Law School, Anhui University, Hefei 230601, China)

Abstract: After the analysis of the definition of competitive neutrality policy, it is clear that competition
is of undoubted importance to the reform of state—owned enterprises. Competitive neutrality policy is also the
necessary way in China to establish a fair competitive environment for state—owned enterprises and private
enterprises. Taking the experience of state—owned reform in Australia and other international organizations,
like OECD (Organization for Economic Cooperation and Development) as example, the validity and reliability
of competitive neutrality policy in state—owned enterprises are proved. Meanwhile, after exploring the current
situation of competition in Chinese market, it is found the non—competitive neutrality in China comes from the
concept of limited competition led by the government and the disadvantages of governance structures of state—
owned enterprises. It fully indicates the feasibility and effectiveness of competitive neutrality policy in state—
owned enterprise reform. Here, suggestions and recommendations are given as following. Firstly, constitutional
provisions should be combined with competitive neutrality policy, which provides theoretical support for the
fairly competitive environment. In this way, both state—owned enterprises and private enterprises will have the
awareness of competition, which will be rooted deeply as well. Secondly, it is urgent to accelerate the
separation of state —owned enterprises an d national government. In order to eliminate the unreasonable
competitive advantage of state —owned enterprises and to reduce administrative monopoly, separation of
government and enterprises and separation of government—fund and enterprises should be firmly implemented.
Thirdly, rational distinction system of state —owned enterprises can ensure that all kinds of state —owned
enterprises follow the law. Besides, reasonable subsidies policy should be developed, which guarantees that
both state—owned enterprises and private enterprises can enjoy the same treatments in the market competition.
Finally, based on learning of foreign company systems, it is inevitable to improve the modernization level of
state—owned enterprises and to enhance the transparency of financial system to establish modern enterprises.

Key words: State —owned Enterprise; reform; competitive neutrality; illegitimate advantages; standard of

classification; modern company system
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