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System Restraint and Path Exploration of Small Loan
Company Financing
ZHOU Mengliang, HU Xiaozhou
(Economics School, Hunan Agricultural University, Changsha 410128, China)

Abstract: Small loan company is an important part of a new type of rural financial organization in China.
But in recent years, it has been bothered by financing difficulty and high cost, which has become an important
bottleneck for the sustainable development of small loan companies, also to a large extent hindered the
realization of its social performance. The restraint of small loan company financing system is the stipulated
financing channel cannot meet the requirement of funds, fuzzy legal positioning enhances the financing
predicament, too stringent system design leads to insufficient incentive to financing and incomplete supporting
system reduces the financing efficiency. Through the establishment of small refinancing company, placing
products of assets profit and private debt, each region has made a valuable exploration in widening the
financing channel of small loan company. However, to spread the method all over the country, there are still
many problems. The countermeasures and suggestions of cracking small loan company’s financing
predicament is to optimize the design of the system to eliminate the restrictions, to strengthen the construction
of the platform for abundant financing, to transform financial institutions and improve financing ability, and
improve the financing mechanism and ensure compliance with regulations. Therefore, institutional factor is the
primary difficulties of small loan company’s financing predicament. Small loan companies should strengthen
the financial management, innovate financing mode, and gradually establish a multi-level financing system.

Key words: small loan companies; financing difficulties; financing channels; financing mechanism;

financing system
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