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Application of Stationary Technical Indicator in Stock Trading Based on BOLL

DENG Wei"? |, FU Jun'?, LIU Hong"*
(1. College of Management Science, Chengdu University of Technology, Chengdu 610059, China;
2. Geomathematics Key Laboratory of Sichuan Province, Chengdu 610059, China)

Abstract; In recent decades, the rapid development of the stock trading in the financial market causes the extensive
concern of the financial world. Therefore, building a reasonable model of stock trading strategy is necessary. BOLL indicator
is a commonly used technical analysis tool in the stocks. A new stationary technical indicator which is suitable for stock
trading strategy modeling, is constructed based on BOLL indicator. The stability of the new indicator is verified under the
hypothesis that the stock prices behave as the geometric Brown motion. Finally, a stock trading strategy based on practical
application is constructed to test its effectiveness and profitability. All those put forward a kind of trading thought in stock
trading.

Key words; stock trading; BOLL indicator; stationary process





