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The Dynamic Interaction Effect between

Capital Structure and Corporate Performance
—Based on an empirical analysis from panel data of Share Market A
SUN Weizhang, GAN Shengdao
(Business school, Sichuan University, Chengdu 610065, China)

Abstract: This paper empirically analyses the interactive relation between capital structure and corporate perfor-
mance and its conductive effect of the listed companies in Share Market A using panel data from 2003 to 2011 and draws
some conclusions. There is significant interactive relation that has significant conductive effect between capital structure
and corporate performance. Corporate performances significantly change the capital structure dynamically but capital
structure cannot. Combined with the political and economic circumstances, this paper makes a further analysis of the exis-
tence of the interactive relation and its conductive effect and makes some recommendations to improve credit distribution.

Key words: capital structure; corporate performance; dynamic interactive relation
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