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Policy Research on Salt Control in Special Regions
LV Fuyu®, ZENG Fanying”
(a. School of Economy and Management; b. China Salt Culture Research Centre, Sichuan University of
Science & Engineering, Zigong 643000, China)
Abstract: Confined in the salt monopoly system, both the monopoly policy focusing on “internal cross—subsidies”
and the improved policy based on government financial subsidies are bound to fail in the special regions such as Tibet and
Xinjiang. Due to the huge transaction cost results from asymmetric and incomplete information, the government has no way
to avoid the “adverse selection” and “moral hazard” of consumers and salt companies, which causes the failure of the salt
control in special regions. Back to the logic starting point of government’s control on salt market, it ought to be a better salt
control policy choice to prevent and correct the negative effects of free transaction market and government socially indi-

rect control, cancel salt monopoly system and set up a fund for popularizing iodized salt service in special regions.
Key words: control policy; internal cross—subsidies; financial subsidies; negative effects; fund for popularizing

iodized salt service
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