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Striding Across the Middle-income Trap and the Inclusive Industrial Innovation
GAO Youcai', ZHOU Ke', CAO Dongpo®
(1. School of Business, Zhengzhou University, Zhengzhou 450001; 2. School of Economics, Nanjing University,
Nanjing 210093, China)

Abstract: After entering the middle—income country, due to the slow transformation, the imbalance in income distri-

bution and demand structural, and lack of innovative capacity, China faces the problem of the “middle—income trap”.

Thus striding across the “middle—income trap” successfully becomes the urgent task in the transition time of economic

society. To stride across the

“middle —income trap”, the Chinese need to change the mode of economic development

through industrial innovation and inclusive growth. But in the process, industrial innovation and inclusive growth can not
be separated, and the transition phase should take “inclusive industrial innovation”. To achieve the inclusive industrial
innovation, it is necessary to establish and improve the public service system, improve the income distribution system, fur-

ther carry out the market—oriented reform deeply, and transform government’s functions.
Key words: middle—income trap; income distribution; residents’ income; revenue growth; the inclusive industrial

innovation; inclusive growth
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