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Hedging Parameters of the Entropy Pricing Formula and
Application in the Dynamic Hedging

RUAN Xin-feng, ZHU Wen-li

(School of Economic Mathematics, South Western University of Finance and Economics, Chengdu 611130, China)

Abstract: In the incomplete market condition, the entropy pricing formula is derived and the hedging parameters

formula solution is obtained on this basis. Finally, dynamic hedging of the entropy pricing model is studied with hedging

parameters.
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