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An Analysis of Financing Difficulty of

Small and Medium Enterprises in the New Rra
CHEN Lihua, ZENG Fusheng
(School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: In the first year of “Twelfth—-Five Year Plan”, SMEs face a weak external demand and serious shortage of
domestic demand. SME’s financing condition has become increasingly sophisticated. Macmillan gap endangers the sur-
vival of SMEs, leading to many private owners running away. The transformation and upgrading of SMEs have become in-
creasingly difficult. Macmillan gap of China’s MSEs is mainly due to the thirst of credit market and causes financial prices
failure. Imperfect credit system leads to commercial banks do not want to give loan to SMEs. The SME loan default rates
are high. Credit is tightened. Therefore, we must take some measures to prevent this situation: accelerating the construc-
tion of SME credit system; adjusting the structure of bank credit to improve SME loan business; regulating the informal fi-

nancial development; and strengthening the construction of enterprises themselves.

Key words: SMEs; Macmillan gap; loan reluctance; capital thirst
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