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Pricng of Vulnerable European Options w ith Stock Price Follow ng
Fractional Brownian Motion and Jump D iffusion Process

HUANG Lng-un, ZHOU Shengwu, CHEN G Chun-xung
(College of Science ChmnaUniversity ofM in ng and T echnology, Xuzhou 221116 China)

Abstract In this paper Fractbnal BrownianM ot bn m odel is en pbyed to price the Vuherable European stock Options
Under the hypothesis of stodk price submitted to Fractional Jun p D iffision Process corporatbn value subm itted to Fractonal
BrownianM otbn and Corporatbn debt & a constant by using the risk neutral valhation principk the pricing fomulae of
Vuherable European stock Options is obtaned
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