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RERK . AERHA

A Study on the Increased Wage Rate, Inflation and the Improvement of

People’s Living Standard
— An Empirical Study based on Hefei city
ZHANG Xiu-rong, ZHU Dao—cai
(School of Economics, Anhui University of Finance and Economics, Benghu 233041)

Abstract: Fora a long time, wage and price have been two important research topics about livelihood, and a stable
price level is an important part of macro—economic policy. With the rising domestic price level, inflation expectations
keep to increase. So, relieving the pressure on people’s living and improving the living standards have become the main
task of macro—control. There are two different opinions about the originations of the inflations: demand—pull and cost—
push, and different interpretations of inflation means different macro—economic policy options.This paper sets up a
Hefei Simulated Equations Model, and puts the wage rate and inflation into the same framework to analyze the relation-
ship between them. Based on the relevant official data of Hefei, the results show that there is a certain correlation be-
tween the increased wage rate and inflation. That is to say, cost—push factors are included, but the simulation results al-

so show that wage—increasing makes a greater influence on promoting economic development than on the price pushing.

Key words: Wage rate; Price; Inflation; Simulated Equations Model
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